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COME-OO EB-11 EA-11 FRB-02 INR-10 IO-12 NSAE-00 
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1 10360 

R 191 150 Z MAY 73 
FM AMEMBASSY TEHRAN 
TO SECSTATE WASHDC 2329 
INFO AMEMBASSY BRUSSELS 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 

CONFIDENTIAL TEHRAN 3441 

BRUSSELS FOR USEC 

PARIS FOR OECD 

E. O. 11652: GDS 
TAGS: ETRDJDIR, LU 
SUBJECT: IRAN AND EEC 

1. DURING COURTESY CALL AT EMBASSY MAY 17 VAN VLOTEN, NEW 
DUTCH DCM, PASSED ON FOLLOWING ABOUT RECENT VISIT TO TEHRAN 
OF LUXEMBOURGE FO FAN GASTON THORN. 

2. THORN HAD BEEN FAVORABLY IMPRESSED BY PROGRESS BEING ACHIEVED 
BY IRAN. WHICH HAD RAISED STANDARD OF LIVING AND ECONOMIC AC- 
TIVITY FAR AHEAD OF ITS NEIGHBORS. 

3. AT MEETINGS WITH SHAH AND PRIME MINISTER HOVEYDA. PRIN- 
CIPAL SUBSTANTIVE POINT THAT AROSE WAS IRAN' S RELATIONS WITH 
EEC. THORN TOLD SHAH THAT IRAN' S EXCLUSION OF OIL EXPORTS TO 
EEC COUNTRIES IN CALCULATING TRADE BALANCE WITH THEM WAS UN- 
REASONABLE AND UNTENABLE AND MADE AS MUCH SENSE AS LUXEMBOURG 
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EXCLUDING ITS STEEL EXPORTS IN CALCULATING ITS OWN TRADE BA- 
LANCES. THORN SAID SHAH AGREED THAT HE HAD A POINT. THORN 
ALSO TOLD SHAH AND HOVEYDA THAT IF IRAN FELT IT WAS BEING DIS- 
CRIMINATED AGAINST BY EEC IT SHOULD PROPOSE OPENING OF NEGO- 
TIATIONS WITH COUNCIL OF MINISTERS. IRAN COULD NOT EXPECT 
TO HAVE SAME KIND OF RELATIONSHIP WITH EEC AS TURKEY, WHICH WAS 
CONSIDERED TO BE PART OF EUROPE, OR AS CERTAIN AFRICAN COUNTRIES 
WHERE SPECIAL CONDITIONS PREVAIL. HOWEVER, IF IRAN WISHED TO 
OPEN NEGOTIATIONS THESE WOULD BE WELCOME, BUT IRAN SHOULD 
NOT APPROACH THESE DISCUSSIONS IN AGGRIEVED MANNER BUT AS 
COUNTRY WHICH FELT IT HAD LEGITIMATE PROBLEMS TO TAKE UP WITH 
EEC. 

HECK 
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